Aim/Purpose: The purpose of this study is to provide empirical evidence on the impact of independent generated revenue of the three tiers of government on money supply in Nigeria. 
Introduction
Money refers to something that is largely acceptable as a medium of exchange in a nation, thus, money supply is understood as the total currency in the custody of people in an economy and the deposits in the banks that can be easily used for transactions. In other words, the money supply is the total amount of monetary assets obtainable in an economy at a definite time. This can be more explained to include currency in circulations and demand deposits of financial institutions. Agarwal (2018) defines currency as coins and paper money issued by the government and the banks, while effective money consists of currency and demand deposits. According to Chen (2018) , money supply is the whole stock of currency and other liquid instruments circulating in a country's economy at a specific time, which includes cash, coins and balances held in checking and savings accounts. Money supply in Nigeria comprises narrow money (M1) and broad money (M2). Narrow money is the total of money in circulation and the amount of money lodged in Deposit Money Banks in the country. Broad money includes narrow money and foreign denominated deposits (CBN, 2006) .
Money supply in many nations is being analyzed and published by central banks. For instance, the
Federal Reserve in the United States measures and publishes the total amount of M1 and M2 money supply online and in newspapers, on a weekly and monthly basis (Chen, 2018) 
. Money supply (M2) in
Pakistan is recorded, reported, analyzed and published by the State Bank of Pakistan (Ihsan & Anjum, 2013) . In Nigeria, the Central Bank of Nigeria (CBN) publishes a quarterly economic report that provides the breakdown of M1 and M2 status as part of its monetary policy report. However, the amount of money in circulation in a country influences the amount of public revenue from national budgets (Bunescu, Mihaiu, & Comaniciu, 2011) .
The purpose of monetary policy is to maintain price and exchange rate stability in the country. The policy instruments deployed by the CBN to realize this objective are the Monetary Policy Rate (MPR) and interventions such as: open market operations (OMO), discount window operations, cash reserve ratio (CRR), liquidity ratio (LR) and foreign exchange Net Open Position (NOP) limit (CBN, 2018) .
MPR is the major tool used by CBN to regulate the course of interest rates and anchor inflation anticipations in the economy. OMO helps in liquidity management through the sale of CBN bills to the public while discount window operations serve as a liquidity management instrument used by the CBN to guarantee optimum levels of money in circulation. These tools are supplemented with prudential requirements which include: cash reserve requirement (CRR), liquidity ratio (LR) and foreign exchange Net Open Position (NOP) which helps to provide restriction for Deposit Money Banks in Nigeria. However, monetary management in Nigeria is not done in isolation with primary market transactions in government securities and foreign exchange market interventions (CBN, 2018) .
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Revenue inflows into the public and private sectors in Nigeria tend to have a multiplier effect on the economy. When there are inflows, transaction demand for money heightens as a result, the volume of money in circulation increases (Oluseyi, Olasehinde, & Eweke, 2017) . This increase has the propensity to depreciate the worth of money rapidly, thereby, increasing cost of living while dwindling foreign and domestic investments in businesses (Ditimi, Keji, & Emma, 2018) . This is evidenced by the swift relocation of businesses to other countries from Nigeria in the recent times. The Manufacturers Association of Nigeria (MAN) recorded about 272 firms that were forced out of business, though majorly due to foreign exchange restriction order in the country. However, Ihsan and Anjum (2013) submit that increase in the money supply lead to decline in interest rates and growth in investment.
Considering Pakistan economic environment, they argued that businesses flourish when there is more money in circulation as well as increase in demand for labor and capital goods.
This study is focused on Nigeria's economic environment and the target is to determine the impact of independent generated revenue of the three tiers of government on money supply in Nigeria. Previous studies in this area considered money supply and economic growth (Ihsan & Anjum, 2013; Kipkirui, 2014; Aslam, 2016; Hussain & Haque, 2017; Olusey et al., 2017) , other scholars who attempted studies on the relationship between money supply and government revenue failed did not put into consideration the effect of fiscal decentralized revenue of different levels of government on money supply. Based on this premise, this study has been prompted to provide an empirical evidence in this research area.
Theoretical Framework
The theory underpinning this study is the Fiscal Federation Theory pioneered by Musgrave (1959) and Arrow (1974) . The role of government in the smooth running of an economy Musgrave's (1959) is occasioned by the various undertakings of the public and private sectors Arrow (1974) . Within this framework, there are three roles anticipated from the government sector which include: the role of government in amending various forms of market failures, the role of ensuring equitable distribution of income and the role of maintaining stability in the macro economy through stabilization of prices of goods and services. This study advocates the role of the government in making sure there is a fair sharing of income and sustaining of price stability. This could be achieved through adequate support of all monetary policies aimed at maintaining the proper relationship between money supply and productive activities (CBN, 2016) . Government strong backing of all monetary policies will help to keep money supply at equilibrium while ensuring that independent revenues generated by the three tiers of government in the country do not overflow in the economy to trigger inflation. When there is too much money in circulation, it ignites inflation and many businesses are affected in the process.
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Money Supply and Economic Growth
Ihsan and Anjum (2013) used three economic pointers which included inflation rate, interest rate and consumer price index (CPI) to measure the impact of money supply on economic growth in Pakistan from 2000 to 2011. The regression result showed that the interest rate and the CPI had significant impact on money supply while inflation rate had an insignificant negative impact on economic growth of Pakistan. Kipkirui (2014) did a comprehensive research on the influence of money supply on the gross domestic product (GDP) in Kenya from 1970-2012 using Engle and Granger co-integration test.
The correlation breakdown disclosed that at the 5% level of significance money supply had a negative impact on economic growth.
Aslam (2016) indicated that money supply is not one of the macroeconomic variables that lead to inflation in Nigeria.
Government Revenue and Money Supply
Omodero and Worlu (2018) relationship test used data for 2009 and 2010 only. The variables investigated were total government revenue and money supply. Two models were specified, thereby using both variables as dependent and independent variables in two different equations. When money supply was used as the dependent variable the results of the error correction model indicated that government revenue had a positive significant impact on money supply, both in the long run (0.00 < 0.05) and in the short run (0.00 < 0.05). On the other alternative test when government revenue was the dependent variable, there was no evidence of a long run relationship but rather a short run correlation was indicated. The study concluded that government revenue was actually a driving force for money supply in the Nigerian economy. Bunescu et al. (2011) examined the correlation between government revenues and expenditures, population and money supply in 8 countries using data from 1980-2010. These countries include:
Bangladesh, Botswana, Canada, Ethiopia, Iceland, Madagascar, Panama and Paraguay. Generally the study found that government revenue had a strong correlation with money supply, population and government expenditure in these counties. The relationship between money supply and government revenue was measured using Pearson's Coefficient, the values were between 0.707 and 0.992 for the countries sampled, thereby establishing a robust association between government revenue and money supply.
Haslag (1996) employed cross-country data of 82 countries to examine the reaction of government revenue to monetary policy in Seignorage. The data spanned from 1975 to 1993 and the variables include: revenue to GDP, real GDP per capita, inflation rate and ratio of bank reserve to deposits. The objective of the study was to establish the associations between Seignorage revenue and two monetary policy-inflation rate and reserve requirements. From the cross-country evidence, Seignorage revenue as a proportion of GDP revealed that Seignorage revenue-to-GDP was positively correlated with reserve requirements. In other words, the study indicated a positive relationship between money supply and government revenue in Seignorage.
Research Gap
The studies on money supply and economic growth have been a topical issue and scholars such as (Aslam, 2016; Hussain & Haque, 2017; Olusey et al., 2017) found evidence that the money supply had a positive effect on economic growth while the studies of other scholars such as (Ihsan & Anjum, 2013; Kipkirui, 2014) revealed that the money supply had a negative impact on economic growth. However, the literature review was also carried to establish the relationship between money supply and government revenue. Scholar such as Haslag (1996) whose work was the pioneer study in this area the impact of independent generated revenue of the three tiers of government in Nigeria on money supply.
Methodology
This study adopts an ex-post facto research design which integrates the use of existing and secondary forms of data that cannot be manipulated by the researcher. The dependent variable is Money Supply (MSS) represented by broad money (M2) in Nigeria while the independent variables include: federal government independent generated revenue (FIGR), State governments independent generated revenue (SIGR) and local governments' independent generated revenue (LIGR). The data on FIGR were The a priori economic expectation is that FIGR, SIGR and LIGR should be greater than zero signifying the positive impact on MSS. implies that FIGR has a significant positive impact on MSS. This result agrees with the findings of (Haslag, 1996; Buescu et al., 2011; Yakubu et al., 2014) . The SIGR t-test is 11.919 with the p-value of 0.000 < 0.05%, this signifies a robust and positive impact on MSS. This finding is in harmony with the studies of (Haslag, 1996; Buescu et al., 2011; Yakubu et al., 2014) . The LIGR t-test is -0.985 with p-value of 0.332 > 0.0.05%, meaning that LIGR has an insignificant negative impact on MSS. This result conflicts with the findings of (Haslag, 1996; Buescu et al., 2011; Yakubu et al., 2014) . 
Data Analysis and Interpretations
Conclusion and Recommendations
The study provides evidence that independent revenue generated by the different tiers of government has a unique influence on money supply in Nigeria. The federal and state governments' revenues impact on money supply positively and significantly while the local government exhibits negative influence though not significant. The results also show that government independent revenues collectively influence money supply and the relationship is very strong and positive.
Therefore, the study recommends that the monetary policy in the country should take cognizance of revenue management at the local government level in the country. The Central Bank of Nigeria should employ monetary policy measures such as sales of CBN Bills and discount window operation that will help control the revenue available for government to use especially at the local government levels.
